
Exl,ibit C 

PROMISSORY NOTE 

U.S.$3 70,000.00 Castle Rock, Colorado 
Sept~mber 15, 2000 

FOR VALUE RECENED, Custom Lumber, Inc., a Florida corporation ("Maker"), jointly 
and severally promise to pay to the order of The Town of Castle Rock, Colorado ("Holder"), at 680 
N. Wilcox Street, Castle Rock, Colorado 80104 (or, at the option of the legal Holder of this 
Promissocy Note (the "Note") at such other place as Holder shall designate in writing), in coin or 
currency which, at the time or times of payment, is legal tender for public or private debts in the 
United States, the principal sum of THREE HUNDRED SEVENTY THOUSAND DOLLARS 
($370,000.00), plus interest on the unpaid outstanding principal balance. 

All principal, accrued interest, and other amounts owing under this Note, the Loan 
Agreement, the Deed of Trust, and any other Loan Document shall become due and payable no later 
than December 31, 2005 ("Maturity Date"). Holder, in its sole discretion, may extend the term of 
this Note for five (5) separate terms of twelve (12) months upon written notice to Maker at least 
thirty (30) days prior to the then existing Maturity Date. However, Holder agrees that in the event 
that Town has not received a Water Court determination of the Water Rights, pursuant to and as 
defined in the Purchase and Sale Agreement between the parties of even date herewith, Town will 
extend the Maturity Date until receipt of such determination. 

The interest rate to be applied to the unpaid principal balance of this Note will be at a rate 
equal to eight percent (8%) per annum (the "Interest Rate") 

This Note is secured in part by the Deed of Trust and Purchase and Sale Agreement, both of 
even date herewith (collectively the "Loan Documents"). The Deed of Trust, being duly recorded 
in the real property records of the County of Douglas, State of Colorado, is a first lien on the real 
property described therein. This Note is to be construed according to the laws of the State of 
Colorado and of the United States. 

If the Town receives a water court determination that the water rights decreed in Case No. 
W-5737 have been abandoned, the Town determines that such water is of unacceptable quality in 
accordance with the Loan Documents, or there shall be any default in the making of any payment 
as herein provided, or any part thereof, or in the performance of any of the terms, agreements, 
covenants, or conditions contained in the Deed of Trust or under any other Loan Document, then 
the entire principal amount hereof, togethe~ with all accrued interest and any additional sums to be 
paid under the Deed of Trust or other Loan Documents or advanced by the Holder hereof, at the 
election of the Holder hereof, shall at once become due and payable. The failure to exercise this 
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election upon such event of acceleration or default shall not c·onstitute a waiver of the right to 
exercise this option in the event of any subsequent or continuing default. 

If the Town receives a water court detennination that historical consumptive use of water 
rights decreed in Case No. W-5737 has averaged less than 123 acre feet per year, then the difference 
between 123 acre feet and the historical consumptive use determined by the water court, multiplied 
by $3,000, together with aJI accrued interest and any additional sums to be paid under the Deed of 
Trust or other Loan Documents or advanced by the Holder hereof, at the election of the Holder 
hereof, shall at once become due and payable. Maker shall be released from any further liability for 
the difference between $370,000 and the amount immediately due and payable pursuant to this 
paragraph, upon such partial payment to Holder by Maker and satisfaction of any remaining 
obligations under the Loan Documents. 

If the Town receives a water court determination that the water rights decreed in Case No. 
W-5737 have not been abandoned, that historical consumptive use of water rights decreed in Case 
No. W-5737 has averaged 123 acre feet or greater per year, and the Town meets the water quality 
requirements under the Loan Documents, then Maker shall be released from any further liability 
under this Note. 

The provisions of this Note and of all agreements between Maker and the Holder hereof are 
hereby expressly limited so that in no contingency or event whatsoever shall the amount paid or 
agreed to be paid to the Holder for the use, forbearance, or detention of the money to be loaned under 
this Note or secured by the Deed of Trust exceed the maximum amount pennissible under applicable 
law. If from any circumstance whatsoever the perfonnance or fulfillment of any provision hereof 
or of any other agreement between Maker and the Holder hereof shall, at the time perfonnance or 
fulfillment of such provision shall be due, involve transcending the limit or validity prescribed by 
law, then, ipso facto, the obligation to be performed or fulfilled shall be reduced to the limit of such 
validity and, if from any circumstance whatsoever the Holder hereof should ever receive as interest 
an amount which would exceed the highest lawful rate, the amount which would be excessive 
interest shall be applied to the reduction of the principal balance owing hereunder (or, at the Holder's 
option, be paid over to Maker) and not to the payment of interest. 

The rights or remedies of the Holder as provided in this Note, the Deed of Trust, and the 
other Loan Documents shall be cumulative and concurrent and may be pursued singly, successively, 
or together against Maker, the property described in said Deed of Trust, any guarantor hereof, and 
any other funds, property, or security held by the Holder for the payment hereof or otherwise at the 
sole discretion of the Holder. The failure to exercise any such right or remedy shall in no event be 
construed as a waiver or release of said rights or remedies or of the right to exercise them at any later 
time. 

The Maker and all endorsers, guarantors, sureties, accommodation parties hereof, and all 
other persons liable or to become liable for all or any part of this indebtedness jointly and severally 
waive diligence, presentment, protest, and demand, and also notice of protest, of demand, of 
nonpayment, of dishonor, and of maturity; and they also jointly and severally hereby consent to any 
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and all renewals, extensions, or modifications of the terms hereof, including time for payment, and 
further agree that any such renewal, extension, or modification of the tenns hereof or the release or 
substitution of any security for the indebtedness evidenced hereby shall not affect the liability of any 
of said parties for the indebtedness evidenced by this Note. Any such renewals, extensions, or 
modifications may be made without notice to any of said parties. 

The Maker, endorsers, guarantors, sureties, accommodation parties hereof, and all other 
persons liable or to become liable on this Note agree jointly and severally to pay all reasonable costs 
of collection, including reasonable attorneys' fees and all reasonable costs of suit, in case the unpaid 
principal sum of this Note or any payment of interest or principal and interest thereon or premium 
is not paid when due, or in case it becomes necessary to protect the security for the indebtedness 
evidenced hereby, or for the foreclosure by the Holder of the Deed of Trust or other Loan 
Documents, whether suit be brought or not, and whether through courts of original jurisdiction, as 
well as in courts of appellate jurisdiction, or through a bankruptcy court or other legal proceedings. 

This Note may not be amended, modified, or changed, nor shall any waiver of any provision 
hereby be effective except only by an instrument in writing and signed by the party against whom 
enforcement of any waiver, amendment, change, modification, or discharge is sought. 

If any provision of this Note shall, for any reason or to any extent, be invalid or 
unenforceable, then neither the remainder of the Note nor the application of the provision to other 
persons, entities, or circumstances shall be affected thereby, but instead shall be enforceable to the 
maximum extent permitted by law. 

Whenever used herein, the words 11Maker" and "Holder" shall be deemed to include their 
respective heirs, personal representatives, successors, and assigns. 
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EXECUTED as of the day and year first above written. 

Maker: 

CUSTOM LUMBER, INC. 

By:-- ----------

Its: 
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